Running head: INTERNATIONAL TRADE
 
1
INTERNATIONAL TRADE

5

International Trade Assignment

Name:

Tutor:

Course:

Institution:

Date:

International Trade Assignment

1. There are various types of drivers in international trade. One of these drivers is cost driver. Cost driver is basically the direct source of cost and the effect it has on the sum cost acquired. For example, in determining the amount of wages to be paid to an employee, the labor hours worked is counted. In such a case, the hours of labor worked are the cost driver. Cost driver is important in today’s global marketplace because when analyzed, they help in ensuring that the most effective allocation base is used. Competitive drivers are most applicable when an enterprise is entering into a foreign market. An example of competitive drivers is the rivals or competitors from different countries that a business faces. These drivers are important to current marketplace because as competitors respond to rivalry, they cause acceleration in the industry globally. Market drivers deal with both customer and company expectations (Adeola, Boso & Evans, 2018). Coca-Cola is an example of market drivers as it offers similar although not identical products around the world. At every particular regions they offer products based on the needs of the customers while maintaining the expectations of the company. Technology drivers play a major role in today’s global marketplace. It is involved with the transfer of products or services from one region to another using technology. A major example of technology drivers is Alibaba, as they sell their products to all part of the globe and their sales are done over the internet. It is worth noting that all these drivers are reliant on each other for maximum financial returns (Adeola, Boso & Evans, 2018). 
2. Containerization has changed the way we move goods in this country and around the global marketplace. There are always future challenges with goods movement when conducting national and international commerce such as policy, financing, security legal documentation and trade compliances. In modern economy, policies are the regulations and agreements that control both imports and exports to foreign nations. Examples of policies include quotas and import tariffs, and export taxes and subsidies. Trade compliance is mainly the procedure in which goods enter into the United States in conformance to the laws and regulations of the land. An example of trade compliance is the regulations given under section 484 of the Tariff Act on the responsibility of the importer. Security legal documentation is the documents that allow one to transact in a particular country. Having the right documents is important in international trade because it minimizes risks of problems and delays. Examples of such documents include importation and exportation documents (Head & Frisch, 2007). 
3. Port infrastructure has changed the landscape of today’s infrastructure. There are lots of benefits of having such capacity including water draft, cranes, and organized operations. Having water draft, also known as ship’s draft is very beneficial to ports. Ships need some amount of water to remain afloat and not to touch the bottom. Water draft helps even the very heavy ships to dock without any challenges (Branch, 2012). Ships with more cargo are heavier and hence, the draft comes in handy. With the drafts, it means that more water has been provided, which translates to more ships and reducing the trips they would have taken to transport goods. Cranes on the other hand play a major role in port operations. In the port, there is a lot of cargo which has to be assembled, removed or towed from one container to another. With such, cranes are very imperative for all the operations. As stated before, numerous ships dock at the port carrying lots of cargo. With the numerous operations running at the same time, it is very important to have organized operations. Cargo handling requires high levels of effectiveness and the organized flow of operations in ports is very beneficial in ensuring that there is minimal accidents and easy flow of work (Branch, 2012).  
4. The process of franchising in the United States is the same for US bases brands and the international brands entering in the US market. Both in the US and other countries, the term franchise has specific legal definition. Although some rules and regulations are the same while a US based franchise is franchising both in the US and overseas, there are different ones. In the United States, franchising is regulated by the Franchise Rule (Lafontaine & Blair, 2008). The rule does not regulate the terms controlling the relationship between franchisor and franchisee. However, the Franchise Rule is not applicable overseas, but the franchise is regulated based on the rules and regulations of the base country. One unique rule controlling US franchises in overseas is that the business owners pay royalties and fees which is not applicable if franchising locally. It is common in both local and overseas markets that the franchisee has to buy supplies from the franchiser (Lafontaine & Blair, 2008). 
5. Intellectual property is a name given to intangible assets such as artistic works, innovations and literary works, which are legally owned and protected from implementation without consent. Over the past several years, intellectual property has grown so much because it obtained protective rights which prevented replication or copyright by potential competitors. Protection and international agreements have played a significant role in harmonizing the standards of intellectual property between the signatory nations (Maskus, 2000). In addition, protection and international agreements have led to the success and feasibility of a whole new firm. Within the third world countries patents and copyrighted materials may help in building economies in future. The copyright and patent systems offer a huge data base for technological information. They both promote foreign investment which is a perfect means for accessing private sector technology (Maskus, 2000). 
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